EXECUTIVE SUMMARY

he 2025 Index of Economic Freedom reveals just

how fragile the world’s economy has become. The
cumulative downward pressure on the world econo-
my is marked by the lingering impact of ill-advised
economic policy choices from the coronavirus pan-
demic period, higher inflation, Russia’s ongoing inva-
sion of Ukraine, and a broader conflict in the Middle
East, among other economic and geopolitical tensions.

The abrupt and shortsighted renunciation of the
principles of economic freedom in many countries
has further risked much-needed stronger econom-
ic recovery and long-term economic resilience and
prosperity. For instance, many countries around the
world are already burdened by higher debt that pro-
longs economic stagnation.

A return to business as usual will not suffice. In
addition to the impact of the pandemic on public
finances, countries face many long-term structural
challenges in the policy areas of transparency, ef-
ficiency, openness, and government effectiveness.

Many countries are now at a crossroads. A na-
tion’s true capacity for lasting growth and prosperity
hinges on the quality of its institutions and econom-
ic system. The question is: How soon and decisively
will they recognize the paramount need to correct
their current policies and reinvigorate their com-
mitment to preserving and advancing the econom-
ic freedom that has proven to be the key to human
flourishing and lasting prosperity?

KEY FINDINGS OF THE 2025

INDEX OF ECONOMIC FREEDOM

e The 2025 Index, which considers economic
policies and conditions in 184 sovereign coun-
tries from July 1, 2023, through June 30, 2024,
reveals a world economy that, taken as a whole,
remains “mostly unfree.” The global average
economic freedom score has increased by 1.1
points to 59.7 from the previous year’s 58.6.

Globally, fiscal soundness has deteriorated
significantly. Rising deficits and mounting pub-
lic debt in many countries have undermined
and likely will further undercut their overall
productivity growth and lead ultimately to eco-
nomic sluggishness rather than vibrant growth.

There continues to be a clear relationship
between improving economic freedom and
achieving higher economic dynamism and
greater overall well-being. No matter what their
existing level of development may be, countries
can measurably boost their economic growth
and economic freedom by adopting policies
that reduce taxes, rationalize the regulatory
environment, open the economy to greater
competition, and fight corruption.

The standard of living, measured by incomes
per capita, is much higher in economically freer
countries. Countries rated “free,” “mostly free,”
or “moderately free” in the 2025 Index generate
incomes that are more than double the average
levels in other countries and more than three
times higher than the incomes of people living
in economically “repressed” countries.

As documented once again in the 2025 Index,
economic freedom also correlates significantly
with overall well-being, which includes such
factors as health, education, the environment,
innovation, societal progress, and democrat-
ic governance.

As shown in the ranking table for the 176
countries rated in the 2025 Index, only three
countries (down from four in the previous
year) have earned a designation of economi-
cally “free” by recording scores of 80 or more;
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26 earned a designation of “mostly free” by
recording scores of 70.0 to 79.9; and an addi-
tional 58 were considered at least “moderately
free” with scores of 60.0 to 69.9. Thus, a total of
87 countries, or slightly less than half of the 176
countries graded, have institutional environ-
ments in which individuals and private enter-
prises benefit from at least a moderate degree
of economic freedom in the pursuit of greater
economic development and prosperity.

On the opposite side of the spectrum, about

50 percent of the countries graded in the 2025
Index (89 economies) have registered economic
freedom scores below 60. Of those, 60 economies
are considered “mostly unfree” (scores of 50.0 to
59.9), and 29 countries, including China and Iran,
are in the economically “repressed” category.

Within the top 10 rankings, a notable reshuf-
fling has taken place. Singapore continues to

be the world’s freest economy, demonstrating

a consistently high level of economic resilience
and prosperity. Switzerland is the world’s sec-
ond freest economy, followed by Ireland. Tai-
wan has maintained its fourth highest ranking,
the highest the country has ever achieved in the
Index of Economic Freedom.

Especially notable is the continuing decline
within the “mostly free” category of the United
States, whose score plummeted to 70.2, one of
the lowest levels in the history of the Index. The
U.S. is now the world’s 26th freest economy. The
major causative factor in the erosion of Ameri-
ca’s economic freedom is excessive government
spending, which has resulted in mounting defi-
cit and debt burdens over the past four years.
On the other hand, Argentina recorded one of
the largest score improvements, moving out

of the bottom tier of economic freedom in the
2025 Index. Providing concrete momentum for
the revitalization of Argentina’s economy, var-
ious fiscal and regulatory measures adopted as
part of reform-minded President Javier Milei’s
decisive economic reform agenda have already
generated notable progress.

Allin all, the ongoing recovery remains uneven

and uncertain with strikingly different outcomes
across countries, sectors, and demographic groups.
Output and employment gaps remain in many
countries, particularly in emerging markets and
developing economies, suggesting that countries
face vastly different policy challenges in recovery
and beyond.

2025 Index of Economic Freedom



12 ECONOMIC FREEDOMS: A GLOBAL LOOK
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On average, rule of law scores are the lowest on
a scale of 0 to 100. This reflects the corruption

of government institutions in many countries.
Without a robust rule of law, business owners
and entrepreneurs find it difficult to know what
to expect, and their economic decisions are more
rolls of the dice than decisions based on reli-
able information.
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Globally, of the three regulatory efficiency
subfactors of economic freedom, monetary
freedom scores the highest, followed by business
freedom and then by labor freedom. The notable
countries by average regulatory efficiency score
include Singapore, Switzerland, Taiwan, Denmark,
and Finland. The worst offenders in descending
order are Sierra Leone, Cuba, Zimbabwe, Sudan,
Venezuela, and North Korea.

GOVERNMENT SIZE
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The average top individual income and corporate
tax rates are, respectively, approximately 30 per-
cent and approximately 25 percent. The average
overall tax burden as a percentage of GDP is now
19.8 percent. The average level of government
spending remains about 31 percent of GDP, but
the average level of gross public debt is now
higher than 65 percent.

OPEN MARKETS
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The worldwide average trade-weighted applied
tariff rate is 7.7 percent. With investment policy
measures in many countries geared toward
sectoral investment rather than general market
openness, the global investment freedom score

is just 53.7. The global score for financial freedom
(47.9) is the lowest of the three open-market indi-
cators. Government interference in the financial
sector is pervasive in many countries.
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Region Rank
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Country Name
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Property Rights
Judical Effectiveness

SCORE CHANGE

Nicaragua 06 282 91
Nigeria 03 254 31
Indiia 01 511 532
Mali 01 B5 329
Papua New Guinea 31 4T M2
Nepal 04 383 433
Togo 4 370 31
Chad 08 274 145
Cameroon 15 313 103
Russia 04 186 284
Tajikistan 02 88 112
Niger 08 296 371
Comoros 0.6 229 209
Uganda 06 474 292
Laos 05 45 125
Burkina Faso SR 09 281 357
Zambia 25 458 453
Kiribati JEM 04 685 599
Suriname 12 @1 51
Egypt 50.9 1.2 406 219
Malawi 12 494 523
Mozambique SWA 00 316 449
Sri Lanka N o 53 a4
Tunisia IoN 03 593 397
Pakistan 04 292 289
China [0 AN
Belarus 05 209 105
Congo, Rep. R 08 308 149
Liberia 14 08 ni
Maldives Xl o5 516 410
Ethiopia 02 279 197
Sierra Leone RO 54 338 415
Timor-Leste 2345 62
Equatorial Guinea el 00 187 71
Algeria 36 276 298
Congo, Dem. Rep. -03 156 120
Turkmenistan 0.8 177 82
Haiti 21 107 167
Bolivia 06 199 294
Lebanon 42 N3 06
Burma 15 173 42
Guinea-Bissau I 09 265 140

Govt Integrity
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2.1
285
39.4
316
141
20.7
23.0
15.7
318
16.0
241
23.2
407
36.7
489
39.7
29.6
344
249
374
413
284
404
288
13.2
249
405
521
36.0
4.1
7.2
295
11.7
73
13.0
213
245
18.7
204

Tax Burden
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70.0
721
82.6
705
785
729
87.7
92.3
779
65.3
736
86.8
82.0
747
729
69.1
85.8
771
754
715
794
78.3
716
89.3
755
86.0
915
782
87.8
97.3
749
80.3
74.2
94.2
81.7
86.8
90.3
88.6
86.9

Gov't Spending

Fiscal Health

o ©
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60.4
467
65.8
217
97.9
92.3
97.8
97.3
344
86.1
355
80.0
13.7
0.0
19.7
66.1
207
33
519
0.0
6.4
8.1
11
96.2
80.4
53.6
0.0
80.9
53.8
19.8
97.2
58.1
97.0
99.9
96.6
44
63.6
39.9
15.6

Business Freedom
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723
424
355
64.7
59.9
28.7
48.8
513
56.2
338
49.9
50.3
55.3
38.6
459
62.8
57.6
48.0
313
313
55.8
56.8
515
67.7
50.9
36.9
39.0
48.8
453
3.0
65.6
36.5
5.1
328
314
333
54.8
478
39.9
351

Labor Freedom
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64.6
48.3
519
535
46.5
59.0
436
54.0
5.1
548
424
61.9
187
65.3
69.0
436
56.0
47.7
54.6
56.0
518
579
48.0
525
435
58.2
39.4
257
57.2
449
524
54.4
339
549
56.5
57.1
53.2
548

Monetary Freedom
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69.9
772
73.6
68.2
69.8
72.0
731
62.2
71.0
726
713
51
523
719
68.2
72.5
441
62.6
58.3
723
54.5
713
545
74.6
67.2
771
70.7
5.2
49.9
50.2
67.5
743
70.9
59.4
51
412
70.6
0.0
59.7
133

Trade Freedom
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64.0
79.8
58.4
66.8
47.2
57.2
69.4
72.2
64.0
64.2
574
68.4
614
65.8
80.0
65.4
60.2
68.8
74.0
65.0
56.2
69.8
74.0
69.2
49.6
57.0
63.2
574
63.6
80.0
48.8
574
68.2
74.2
66.4
60.6
65.4
68.6
50.6

Investment Freedom
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165 43 Central African 15 69 40 196 655 88 538 271 483 728 504 45 30

Republic
6 14 lran 13 233 186 163 813 940 841 B4 436 390 558 5 10

13 286 74 142 761 711 122 319 500 544 508 50 30
-09 61 38 145 803 623 690 313 434 639 684 0 20
14 120 40 156 847 957 735 285 392 163 296 5 20
=31 207 158 207 736 876 444 393 332 00 504 25 10
-05 07 41 67 759 938 291 325 359 00 422 0 10
-03 299 143 334 519 00 00 423 200 200 728 10 10
01 157 59 4.0 0.0 0.0 0.0 5.0 50 0.0 0.0 0 0
NA 74 27 11 NA O NA O NA O NA O NA NA O NA O NA N/A
NA 63 71199  N/A NA O NA O NA O NA O NA O NA O NA N/A
NA 57 36 107 NA O NA O NA O NA O NA O NA O NA O NAN/A

170 44 Burundi

17 45 Eritrea

172 46 Sudan

173 47 Zimbabwe
174 31 Venezuela
175 32 Cuba

176 39 North Korea
N/A N/A Afghanistan
N/A N/A lrag

N/A N/A  Libya

> > > |||l |WNWo|w|uv| o

N/A N/A Liechtenstein /N N/A 944 867 824 N/A NA O NA O NA O NA O NA O 866 800 800
N/A N/A  Somalia N/A 0 16 82 N/A  NA  NA NA O NA O NA O NA O NA N/A
N/A N/A Syria /N NA 26 37 33 N/A O NA O NA N NA N/A NA N N/A
N/A N/A Ukraine NA 215 299 354 NA O NA O NA O NA O NA S NA 732 NAN/A
N/A N/A~ Yemen /9 NA 51 8.3 61 NA  NA O NA O NA O NA O NA O NA O NA O N/A
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ECONOMIC FREEDOM: REGIONAL VARIATIONS

(REGIONAL AVERAGE)
The Americas Asia-Pacific Europe Middle East/North Africa Sub-Saharan Africa
(59.4) (58.3) (68.5) (58.6) (53.2)

Singapore Switzerland
Ireland Botswana
Israel (abo Verde

Bahrain Seychelles
Barbados _ Oman Sdo Tomé and Principe
Jamaica Cdapan Noway SaudiAwbid
(osta Rica Malaysia _ Morocco
Saint Luci Brunei Darussalam
pery Samoa
Panama Indonesia
Paraguay Vietnam
Dominican Republic Kazakhstan Algeria Gambia, The
Belze Mongola
Trinidad and Tobago Mictonesia
Guatemala Vanuat
Bahams Phiippines
Mexico Thailand Austria Syria Djibouti

St. Vincent and The Grenadines = ] United Kingdom Yemen Angola

Maurtania
Rwanda
Kenya
Guinea
Lesotho
Meli
Togo
Chad
Cameroon
Niger
Bolivia Laos (omoros
Ugands
(uba Sri Lanka Burkina Faso
Pakistan Zambia

Bosnia and Herzegovina Malawi
North Macedonia Mozambique
Azerbaijan Congo, Rep.
Kosovo Liberia
Hropia
Sierra Leone

Afghanistan Equatorial Guinea
Congo, Dem. Rep.
Guinea-Bissau
Central African Republic

Economic Freedom Scores

©380-100 Free Belarus Burundi

® 70-79.9 Mostly Free Liechtenstein Eritrea
60-69.9 Moderately Free .

©50-599 Mostly Unfree Ukraine S‘udan

® 0-499 Repressed Zimbabwe

@ Not Graded Somalia
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